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Abstract

The purpose of the study is to measure financing gap and to know
its effects on profitability and growth.

The sample of the study consisted of - under privatization - Libyan
industrial food companies working in Benghazi and Tripoli during
the (1987 — 2003) period.

Total assets profit based on net operating profit and net profit and
sales profit were used as profit measures.

Further, total assets growth, fixed assets growth, and sales growth
were used as growth measures.

Financing gap was defined and measured by shortage in long term
finance and its percentage to long term financial needs.

To test financing gap effects on profitability and growth Test of
Stationarity (Augmented Duckey — Fuller Test ) and Ordinary Least
Squares Test were applied;

Deductive — inductive approach was used as a methodology The
results of investigated companies (at 0.05 level of p- valve)
showed that financing gap;
¢ has no effect on all profitability measures used and
o effects total assets growth and total fixed assets, whereas
total sales growth was not effected.
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AoV Gow G aen) b palias) Jldia) A sl Cana dai ad il e OIS ) 5
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1Al gaill 5 gadl) (2.2.2
Al gl 3 sndll iy ) deal e DA e Al e el T3 Jslay
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IS eda ) el aag Al HUaaY) s S eda sal o 3 adll Ly A
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(Lean and Tucker, 2001; OECD, 2006; Zhao et al, 2006)

g 2 LSl @aad e smsall o Abisal) B aadl) Apd e Y
Clgma llia of ) o ket 8 Dlasle diad @yl 1931 ale b (ol (o Al
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Bl Gile g il
& Ju 4l sl 3 5adll o e 50 (Bannier and Grote, 2008) il o o
(V) Jashas o sia Jy el LS e
Alsal 5 5adl of I @il ) (Sanchez and Martin, 2005) 4l )25 e
ol aaly
gl Gl B JseY) dagane e Bsadl sday iphg el Bsad O
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(e slaall Bl aie) closlaall L3 sina Cnsy b sadll 038 5 24 el 5928 O
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((ASLe 5 snd) Lgle (3llay g A< slaall I gdl) S0 sl 3l e O
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Clalia) g @sall (& dasall o pagmad aSan ) gkl @iy oo
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& Jiad Al saill 5 saill of Y <Ll Al s (Norrman et al.,2008) il ,a o
(G J) A 3 A J)seY) ey e O o)) 5 pae
O oty A yad Al 8 oyl (1999 1994 (ua) Gl 2 e

clalia¥) Lhail Jal¥l dish disaill LS aae’ 3 Jias Adgal 3 sadl)

oS S Alisaill 5 padl) Clua wis (A jeadl) S AL "JaY) Ak Al sl

sk dosall aaay da¥ gl Lbsall clalia¥) o il ol )

L giall Jysail pilias 8 Jaall aaa o Cagigll Glld g op 5 il 2l JaY

LdaY) Al gl

o Aediiuall Ayl ity AL sl 5 gl s Jslad Cogas Al 230 g
Ganlll Sl 8 oY) Alsh Jisaill jolas b el aaa A el @iy () Jd
13 2 seaiall g Jysaill & AaeDadl o il Tane e il a) aas s la s A
o (Damodaran,1999) x5 cus (Jsa¥) dal pe gsall dal il s Gyl
(e Dl Tase) o) ALyl ¢y oy JaY) Ay sha Jpual) sy (miass 4 o) jhalie

dal ge Jsa¥) Jal 30 550 (Stohs & Maurer,1996) qa s
G Sllia oK Y ald calge N Jea¥) Jal e peadl cpall Jal 1Y Al s
Jshl oaall Jal 1Y AN Zalill G coalape Jsla die cpall Gl adal S oo
138 5 cany wdy ol ol Sl cpm 8 dea) (e gl AN (il fand (Jua) Jal (e
Dy Gl 1aa 8 Y cxile 5 V5 gkl s Allle Jisd 25a ) o
Al e U Al CllS e iaids ) Sl (e dleall U L]
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CalaaY) sl Wl dale 5 dals ) dalawy) daaly) gl colia) e
et S i) aal aal g ke sl o V) Apla@y) clasdl Lgle a3l
bl sl JB 4 FLoY) Luhat ddee ol Gl dlgida ) Aala@Y) clas sl
Sl el Ergan Jlial (msail gy ;) @ slud 5 i) 5 A Ealai@yl ¢ il
) 5ol Alee 8 aalud ) Aegall il sl aal iy dpeliall cle il
(2005 ¢ sbasl) deliall 335all Gy

6 G ) Al Leluall e 5l (8 A0 b2 o el (8 Ao
ol JS Lulads G Al saill 3l sl Jl b el Lealy ) duhds ke b
Lashd Sy lealf alaay Ly Ll

o’ (b Jiai Lgls Al ol o lede agi AN Alsail) 5 sadlly Gl Led W
G el pan ol e Al gk A pal) clalaal) ddail JaY) Jigh dasall dS
Al pal) lalia¥) Gn GUAL gy Ll ISHAL JaY) Ak disal ilias
1999 ¢1994 ((pua) " & 5 pdall daliadd JaY) Al Jysall sliass JaYI Ak
ssadll 8ol ) o Al ik o35 el dh 8 ey 13 (2003 el
185 JaY) dish Jisall dlan (B S 35y 0o b (Db p0) G8) Asail
SISV 5 A4S ) JaY) 5 el Qg solan o g s bl alaie) 30k e Jy Saal
Wy iy S il e 3891 a8 sl i sl lalial) Jysai 5kl
dish dosall sobias 4 alld asms oo gy (D )l i) Aol sl 3 sadll (i
WS SV JaV) Ak s pdlae o g g pdall dlael 33 e Jy 1aa s daY
my J8 s cxile JAY1 JaY) 5l Al sl claliaV) Jysai 85 phlie J8Y
kel meie " iy g osodall O e day 13 (Lia) (5 ket Al saill 5 gadll il 1Y L
asadlly Jsall 4l jeall ula oo S o S o3l Gl " sl 8 deeddl
Ugpd Ao Gaiad o il ool QA o Gim o liad) s cldasiny)

(2004 ¢ ) & 5 pdall dany N
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LBy (s s o doadl m) Gl e oie sall o Uiy Gaw Lad
a5 o gisall e 52l e 4l L @lldg canl gl g g 0l (6 sey el
LY i sl saaad) clulud) S5 Gl i Al salll o L e Gl
Blee (3 Y (2008 ¢ oasbs ¢ €20071 ¢ pailla) Jlal Gl 5 JSsa s e Jse Ll
Csatll @lglud B il g ASH Apla®Y) il aaly gl b8 sl Jadeds
gl sl onl oy (il dnay AN g s k) Ay e e JWial Glauad)
Ageliall 33 gall peat g 7 WY1 300 ) lee A aalud Al dagall

s sall At i & Jiah Ledld Al pail) 5 pndlly paill ALy Gl Lk U
ad Gl Wl L) JS g de Haadl e ~L Yl i aaad Basaall i) LIS
138 ¢ sail) dre 3 daaja S AN Jisai alean e 48530 Jle o) JS o) LS
laLeid 32kl s LY o3 G 5 on Slatial oS40 1S U Y1 aaa S LS 4l ey
axn 3513 Ul LRI e Lo 135 g 8 8aL30 L) (535 s 135 g 5okl
L a e Lonsy 138 sl Lgaa 5 Am s Jissi dbima (e 2S00 i
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DI e b Y s a5 150 Canli sl 5 pndll ol Ll U S5 LS
LA e o ) ALEYL 1 i g phall el ISl S b il
sl b Ll lle 058 dsall e a6 dng g i i b Leald 3l
¢(Lean and Tucker, 2001; OECD, 2006; Zhao et al., 2006) ) .4
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: gadl) g dga g Aody gatll B gadl) (y A8 ol (s (4.2.2
La,l s Adpall bpadl (pn ADY oladl yaai 4 ey ) ) ksl
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A sail) o olly g Al
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Ak sl 3 pailly o sede st (e Y 438 dony I A0k sail) & sanal) A8Dlay Blay Lad
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Ddans Ja¥) Alsh Adisall clalia¥l e G ety Al clSHal daY)
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o8 ot ksl 5 padll dua g e () o Al e ke 0315 i) Jl b e )3
g sobal el 3305 o Ju Saal b oY) Alsh dosall jolas B Sae dsag
claliaVl Jhsad b 3okl Y1 4 J8Y) oVl 5 juad Jisd sobas e
Al sl 5 pall Al Al (ol Wl s iy 381 s cile V) JaY) Al sha A sail
g sohall dlaie 335 e 1385 Ja¥) Ak Jisall jaban b il 2a s o e
Al gl lalin¥) Jysad 3 oklae Y15 A8 SSY) JaY) Ak Jisad dbias e
138 jiea (g gl Al sail 5 gmdll il 1Y Wl ey J8 Al 5 cile J8Y) JaY) 5
On JiY) o3 sl Gl sl 8 Aee Dl Alarill g " ai g sl o e Jyy
QA G lbadl s ldasin) § asadll s Jaa) Ll s e DS
Laas (2004 ¢ Sud)p sohall Tmy ) 5 Aged) A a3 o il F )53
WDl o pally i 0o S5 Dlsail 5l e WD Aall slaY)  aed G

UENGON

poplaiil) bl aolad) — AGN sl (2.4.2.2
O cllligh ABa) o olad) Jpa Jisadll ks 30 ol phail amaa o
g iy o lasbeall Jila axe) 5 LEY) Apia iy Al el A b a5 el b
DY) iad Al allil A jé (Barclay and Smith ,1995) iy el
il ol (Myers, 1977) Sy s o Jed la 28,00 Léa) e )
G S s A ma Y e W 0 A el Blaai) 53 o aadns
A D s o oS VLY Gl 3w el cpallé cla il G
laa G pliad) 3 e @l 05 o oS LS Bl il Y o d i
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Bl 1Y iy Lae Ji L) AlSEe ) gam o 0Se @) i) dles s agad)
3 gl Aaa oo Al sy o3 e pad o WS oY) disha can L
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Gl i mL Y Jeay KU e L) ol G 580 13 5 cagad) dles 30l b
@) A, el Jisall b dal on Al ABe o (5sha 1368 dglu (i 2
Dbas dal 3 LS s 2k el 5 il Y T 5 Al sail) 350 dunse WD
oy sl

sus Adle g 5L 4l e JaY) el ol laal 5 55 5 LEY) A A ()
Slel @y al<,a L (Diamond ,1991)as 5 a8y Al AL oladl Hhlie oo
¢Jgaill saley AL hlaal cun JaY) 5 sl sl laca) Juadi Gl cilivias
Lad 3,80 ey Jipaill Jdan Jal o e 3D o L (5 iy (ed) 14
Gl aay o' Blaaiul) die cle VI ol ol Juaal Y e el Juad) il i o
o g sl L) G (e it Y1 S50 (s Lad o Diamond s
L) Asha il 3N e @ saxiy el O 1ok JaY) aal o)

Siad ¢l Gl e ga LAY Ay el Greliae Gy puall G i Jlas )l
JaY) disha ol andius Sl 3 ol (Brick and Ravid,1985) ¢« X da g
Gk e ASLEN (S |y o) JaY1 sk ol Y cpdmll @ b s, S
S ol aail) G g A il (R i) ST e
Jennal) 3 daidie () 5<5 28 gualall gl dadi el el g aclial 8 () 5S5 5l4)
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xese LS5 il G ) (Sembenelli and Schiantarelli ,1999)
gl e opdl (Mea) Y Ja¥ Ak gl daws b Aiaie (A o GlEail
215 ool Flaial ae s om Aplay ADle laas daaidl ASladly W) 8 ellyg
oo JS Uy cimplls Adsal) 5ol o Alle WDle gy e 1 S
O Blaaiul ae se S 5 i ,EG 4l (Jaramillo and Schiantarelli, 2002)
b ey ol Gl daliy) s JW ol ) o815 cheatind Cua @y e el Ll
(Baum et al., 2007) a5 Al 28 dsa s Gl e oSaT ol Ll V) ¢ 53l SY)
Ol Aaal Y JaV 5 el el daws b Al JaY) 5 pmeal o geadl) S A
S5 JaY1 B pmeal o geadd) o ) A al) cliagis Sl 5 Lalall 8 el das ) e
Somad ppmall il Gty o Ly Al S Ty ) e Lilay 1l
bsadll Gn Amse ADle sy i e AN GISGE) 8 A ) e el
S A (1999 1996 cpmn) aliy cdaih Apla¥) S A 8 dgag ) g AL sl
LA e e o el Ay padl GISHAL gaill y g ) e Al ol 5 gl
cleliall Laall Juey) g s @S 55 du ) due cuilS (1996) dle i iy padl
Tl e AN Tmgy o Ll il 550 sl 5 ndll () 25y A
sl Gl g Sy et el i p LYY (Sl Gl e Jpa) diay b Alicia
sl o Dbl 3l il agas ol Al all o3 b Ay ) il pasidl
@b sal) Gl lasiid) el Loty clagsall saiy Jpna¥) lon) sai b ABicic
Adall Jleey) gl ¢Sy Al jall Aie G (1999) ale 4iud ja s dud all 2
pmse CISEN Ry Gl Wle al A el il o aa gy el Jal
Sl ey Wy el puall J F LY e Gl e Jsnal) diny ) b Adia 2,0l
AL (558 Ay s Clanaall dmy ) Lea s Aamo Hl AV Gl e Ay sail) 8 gadl)
o3 A Aexdidl galll Gunlie apen o Adsal sl Gl aea s cufy ol Gl

el ey A Jpal) Men) sais Jsa¥) Jan) sai a5 4l )
oladl (S5 S S e L o2 Al Aidiial f A jlatial) cillenl) o fd Lia g

Al S AL gl 5 A ) (e OS5 Al i) 8 il (B
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(Bruno et al., 1987) 4. (1
oo 4853 250 L s A ) clSal e dae ol sda cy
ol Jid Yl Gl aaat Caagy ol sl oSl clleluall Jlas b Jea 3Ll
sl P Ay o Al GlSE G laled S Ll QOB Leua ey S )
8 ) da ot Y Al gl 3851984 ale ) 1969 (e bxieall A 3l
~1 ol Lo Jai L) e sama D0
ik eliel salyys ol @) 8 L a1 cJlal Gl A0S axe Jie dglle (il @
¢Ala)al) Al sl A ¢ Jpadill Cild g jne adal ¢l
Clalial s ale 5 o Gl 3 3 gl Gl jal ) sad e iy st Ol @
o kit saaly A8l sdae¥l sy aodsl hbdogs) (oSl
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Sy b Al iall A& (Lledl B laY) (3 8 BelS Coma e Ay ld il e

(Titman and Wessels, 1988) 4. . (2
G cslisaill JSell Lipaall el el (mad 4y el 50l Al ol oda <yl
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(sl sal)l (el Hlial lazae aalS cldadll Calls daal
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Jna Leie el o amad Usina |l 25ms o il o W) o Lsal
dehsall ISl sl e sl
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e Al al) A8l Cads
ool el Alsal LlSle JSE xie Al adine S0 Blel o o o

s el gall (s Sl o2a culie] G Al Ll ) el el
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oo Ae sane DA o JleeY) Claa b JL I3V i ) A ol o328 Caags
L My Al W) Gum e @y ol 13 g e A I o) asd
a8 Lo el e sl JSoel 8 UaY) ciludSatl el el gl
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