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Abstract

The importance of taxesin all countries of the world is latent to be the
main and basic factor in funding the state budget to cover all the
associated expenses. In Libya and in the light of the critical circumstances
which the country is undergoing representing in the budget deficit,
because of the closure of the oil fields and ports and subsequent the

depletion of financial reserves.

Hence the importance of tax as a major source must be preserved, this
study focus on the tax examiner in his position as the basis of tax process.
The main objectives of this study is to identify the extent of compliance
of companies tax estimator to general accepted standard and its effect in

the detection of tax evasion.

To achieve the objectives of the study the researcher follows inductive
approach, through extensive study of literature review specially what has
written for the nature of the relationship between the audit and tax

examination of the companies profitsin Libya and abroad.

As aresult of lack of sources of the subject in Libya, the researcher
mainly relied on Arabic references as well as(Astbyan newspaper) as
means of data collection and statistical method, appropriate descriptive
statistical ( T- TEST) to reach the result and thus to reject or not the
hypothesis of the study.

As aresult of the descriptive analysis of the collected data and statistical
test the study concluded that there is a compliance by companies tax
adjustersin Libyawith the auditing standards and generally accepted
during the practice of tax examination. The study also showed that there
Is astrong relationship between compliance of companies estimator to the
generally accepted and well known standard auditing and the detection of



tax evasion cases, that is whenever there was a compliance by the
companies tax estimator to the standard auditing and well known

accepted his ability to detect cases of tax evasion increased.
Theimportant Findings

1- Thereis a compliance from the tax estimators to the standards auditing

during their examination tasks.

2- Thereis astrong relation between companies tax estimator’ s standards
auditing and generally accepted in the detection of tax evasion and the
detection of tax evasion cases.

3- The crisis of confidenceis still exist between the funder and tax
administration which proves that the development of examining
procedure and audits are not sufficient to create tax environment empty of

problems and Litigants.

4- The problem of tax evasion is one of the biggest problems which

facing and will keep facing tax administration .

5- The study also showed the high level of quality for most of the
estimators who works at department of companies' taxes because of their
high scientific level, training courses they received and the number of

experience years as aresult of the effort of the general administration.
Some important Recommendations

1- Funders should not hide or provide any false information in their

testimonyand bookkeeping and records should legally binding.

2- Holding more specialized training courses on regular basis for auditors

and examiners about tax examination and evasion.



3- The need to adopt a functional specialization programs by the general
administration of tax authority to create specialized cadres in scrutiny and

to fight against evasion.
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