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Abstract

Though accounting and auditing professions are basic requirement
they cannot be achieved unless their members had a true craving for
uplifting their quality. The need for quality control of the profession
performance was aresult of continuous change of accounting requirements
and business environment. The important role that audit plays for financial
statements users relies in reposting their trust in those statements. This
trust, however, can only be achieved by well performance of auditing
process and auditors’ commitment. On the other hand performance control
standards would protect beneficiaries from both underperformance and
external interference in the profession affairs.

The main goa of current study was |learning about the applicability of
guality control mechanism in Libyan auditing environment. This objective
was approached through identifying the elements of audit quality control in
Libyan external auditing firms, recognizing the content of Libyan
legislation in terms of audit quality control; verifying Libyan auditor's
awareness of these control criteria; and finally demonstrating more interest
in quality control programs and their role in enhancing the service of
auditing function.

The study has adopted an ‘inductive-deductive’ method by reviewing
the literature to formulate the main and sub-hypotheses. Statistics was
utilized as a tool of collecting the basic data (a questionnaire) from a
sample consisted of 200 charted external auditors in Tripoli and Benghazi
cities. Then data was analyzed using t-test to verify the hypotheses.

The descriptive analysis of collected data has revealed the main
following outcomes:

It has been revealed that al procedures and policies were adequate
and applicable in Libyan environment for components of:

1- In terms of independence, integrity, and objectivity components, it has
been revealed that al procedures and policies were adequate and applicable
in Libyan environment.



2- In terms of [for] development of professional capabilities of auditing
team (auditing team management), it has been reveaed that all procedures
and policies were adequate and applicable in Libyan environment.

3- In terms of [ as to] accepting new clients and keeping the relationship
with current clients, it has been reveaed that all procedures and policies
were adequate and applicable in Libyan environment.

4- In terms of pre-planned of distributing audit tasks on auditing staff
(performance of auditing process), it has been revealed that all procedures
and policies were adequate and applicable in Libyan environment.

5 In terms of continuous examination of quality control system
(monitoring and following up) , it has been reveaed that all procedures and
policies were adequate and applicable in Libyan environment.

In light of the study outcomes, a number of recommendations can be
articulated of which the following are most important ones:

1. Libyan accountants and auditors association has to make its members
aware of the importance quality control in achieving the audit objectives
and realizing its advantages.

2. Those organizations charged with the profession protection (such as
Libyan accountants and auditors association) are highly recommended to
cooperate with economic ministry in terms of reorganizing the profession
and establishing an occupational body concerns with:

a Development of compulsory accounting and auditing standards;
b- Binding audit firmsto apply quality control system; and

c- Developing code of conduct that includes penalties for non  compliant
auditors or organizations.

3. Accounting and auditing departments in economics faculties should
improve accounting education and reconsider the fundamental conceptions
in a manner facilitates get hold of new developments in this domain
especially in accounting and auditing standards and their application.

4. As monitoring audit quality has become a mgor goal, professiond
organizations have to accomplish it in order to realize beneficiaries



expectations of the profession service. Although monitoring quality can
only be carried out through a comprehensive organization, it is highly
recommended that the current arrangement, which is no longer match the
latest developments in the profession, to be reconsidered. The amendment
of rules and regulations has to be radica to ensure that the profession
objectives are met.
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