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2. The administrations should have strategy to increase the capcity and
skills.

3. Itis important to conduct a comprehensive study for the integration of
banking.
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Abstract

The basic aim of this study is to show the impact of the merger of private
banks in the private banking establishment on the performance of those
banks.

The sample was taken from private banks working in Libya. The study
population are 39 banks — The sample of the study is 10 civil private banks.

The study relied on the analysis of the content of financial statements of
private banks for four years before the merger and four years after the
merger using descriptive style financial analysis and analytical style of
statistics. SPSS software has been used to analyze the data. The
hypotheses were selected through the use of test samples and martial
unilateral analysis of Variance.

The hypotheses were tested and the results as follows:

First: Liquidity Ratios

The overall average liquidity ratios after the merger is less than the overall
average liquidity ratios before merger. That is to say that the merger did
not contribute to the improvement of the liquidity situation of private
banks with the exception to Tobruk civil bank.

Second: Profitability

The merger has a negative impact on the risk capital index and financial
plead. We can conclude that the merger did not contribute to the
iImprovement of indicators for the private banks.

Third: Risk Ratio
The merger has a positive impact on the risk indicators except for interest
rate risk ratio.

Finally, The study has recommended the establishment of private banking
to do the following:

1. Attention must be paid to the developments in modern banking
activities.
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