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Abstract

The aim of this study is to verify whether the information included
within the external auditor report has any effect upon Libyan
commercial banks decision of granting credit.

To achieve the objectives of study, an empirical method was
adopted. A questionnaire also was used as a tool of gathering relevant
data which was sent to general credit departments of these banks.

It was concluded that the auditor's unqualified report has a
positive impact on the decision of granting credit in commercial
banks, and vice versa. The study also demonstrated that there was an
agreement among creditors about the constituents that reflect the
nature of the informational content of the external auditor report and
affect their decisions. Moreover, the study revealed that they have an
agreement about the limitations that constrain their ability of
comprehension of the informational content of the external auditor
report that affects their decisions.

In light of the obtained results, the commercial banks have to
agree upon assessing the financial statements attached to external
auditor's report prior to considering submitted facilities application.
Commercial facilities should not be offered before reviewing the
external auditor report and audited financial data of the project to be
funded. This action will help in paying more attention for the external
auditor report. Furthermore, it recommended that should be a focus
on the ethical dimension of accounting education due to its major
contribution of building the character of the external auditor, which
determines the quality of professional performance.



