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Abstract

The current study aims to determine the extent of Libyan commercial bank
commitment with banking standard No 1 issued by Libyan Central Bank that regulates
selling of Murabaha. It also tries to establish its consistency with the legitimate standard
No 8 and the financial accounting standard No 2 issued by the accounting and auditing

institution of Islamic financial establishments.

The population of study consisted of the directors of Islamic commercial banks and
their deputies, head of finance departments, and accounting department's staff in six
Libyan commercial banks that offer financial products conform to Sharia.? These banks
are Aljomhoria, Alwahda, Altejari Alwatani, Alsahari, Shamal Afriquia, and Alajma’

Alarabi in both Tripoli and Benghazi cities.

A questionnaire was used as a tool of gathering basic data from the subjects in
order to identify the extent of Libyan commercial banks compliance to banking standard
No 1, issued by Central Bank that regulates the selling of Murabaha. An inductive
method was adopted to analyze gathered data. The standard was also compared with
legitimate No 8 and accounting standard No 2 issued by the accounting and auditing

institution of Islamic financial establishments for conformity.

The main obtained results were that Libyan commercial banks are adhered to the
regulations embodied in banking standard No 1 issued by Central Bank and regulate the
selling of Murabaha. It also found that there was an agreement among banking standard
No 1, the legitimate standard No 8, and the accounting standard No 2 issued by

accounting and auditing institution of Islamic establishments.

Based on the obtained results, a number of recommendations may be submitted.
The main ones include the study of the manner by which Libyan commercial banks can
handle the issues of distressed debts, the way of classifying them, and to what extent
dose the actual debt classification in Libyan commercial banks matches the standards

and instructions issued by the central bank.

1- Islamic canonical law based on the teachings of the Koran and the traditions of the Prophet.



Wl

\\\ \\‘\\‘ '///, 4 z

NN
1955

The Extent of Libyan Commercial Banks
Commitment with Banking Standard No
1 that Regulates Selling Murabaha and
Its Conformity with the Standards of
Islamic Accounting and Auditing
Institute

Submitted by:

Abdulsalam H. S. Al-Barasee

Under supervision of :
Dr : Bubaker F. Shareia

A thesis submitted in partial fulfillment of the requirement of

Master's degree in accounting
Benghazi University.
Faculty of Economic

may 2018



