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Abstract

The Libyan stock market is an important tool in mobilization of savings. The study iden-
tified the problem of existing between the supply of savings and demand imbalance, the
inability of the financial system to play its role in economic development, and the weak-
ness of the private sector. The study attempted to survey the capabilities of the financial
sector, which represents the supply side capabilities, which started from the period of
establishment of the stock market in 2006-2008, and the surpluses of the financial sector
were large, where the funding gap for public savings reached about 32 billion dinars in
2007, and the international reserves amounted to about 69 billion dollars In 2006,as the
increase in legal reserve in commercial banks in Libya about 15 billion Libyan dinars in
2007, and the surplus of the Social Security Fund about two billion dinars in 2008. These
surpluses correspond to factors that take negative rates, foremost of which is the contin-
ued contribution of oil revenues to large percentages of GDP, in addition to an opening
to the economy of about 89% as a general average during the period (2008-2015). The
average dependency ratio was 3.14 per capita, including the same. The inflation rate
ranged between 1.30% in 2004 and 18.89% in mid-2016, with a significant fluctuation in
all rates. The analysis of the indices of the Libyan stock market and the comparison be-
tween them and the indices of some Arab stock markets, using tools descriptive economy,
the significance of these indicators indicate the number of companies listed in the market,
which amounted to seven companies in 2008 to reach ten companies in 2013, the shares
traded for these companies reached 105,333,333 shares for the year 2008 to reach
260,333,300 shares for listed companies in the year 2013 with a relative increase in the
number of shares amounting to 147%, in conjunction with a decrease in the average share
price ranging from 14.95 LD in 2008 to 12.42 In 2013. The market value of the market
indicates a continuous decline about 3.36 billion Libyan dinars in 2008 to about 2.74
billion Libyan dinars in 2013 and negative rates during the period 2008-2013. As for
Volume of the trading value, we start with the trading volume; Number of shares traded
(105,333,333) of listed companies in 2008, of which 16,634,535 shares were traded
(about 15.79% of the total number of shares listed) at a price of LD 14.37. The total value
of the shares reached (224,645,667.80) Libyan Dinars for the same year. The number of
shares reached (260,333,300) shares for the listed companies in the year 2013, of which
2,427,193 shares were traded (the trading ratio was 0.93% and one percent of the number
of shares) per share amounted to 12.60 Libyan dinars to reach the value of trading

(25,273,606.23) Libyan dinars, which are generally weak rates. When comparing these
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indices to those in the stock markets of some Arab countries; the ratio of the value of
trading 0.01% and the ratio of market value 0.24%. The contribution of the market value
of the stock market to the Gross Domestic Product (GDP) has declined, from 3.77% to
2.33% for 2008 and 2013, respectively. The value of trading to GDP ranged from 0.25%
in 2008 to 0.02% 2013. The negative results of the market indices, mainly the growth rate
of the market value of (-3.55%), (-1.66%), (-5.87%) and (-3.44%) and (-6.53%) for the
years 2009 to 2013 respectively, reflecting the weak ability of the market to savings mo-
bilization, which entails the need to work to increase the efficiency of the performance of

the Libyan stock market.
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