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Abstract

Environment is the surroundings that sustain human beings. Thus, they
naturally maintain and enhance such environment. Aggravation of problems
around the globe and subsequent hazards that threat every living creature
became an issue requires joint effort to face. It is well established that most of
the harms affecting the environment were a negative consequence of activities
of economic units. These damages, such ozone hole and climatic changes,
called for an international procedures measures for protecting the environment.
For that reason, many countries developed environmental laws and policies aim
to achieve economic development and protect the environment from various
damages. Professional bodies also have issued a number of standards and
codifications regulations that assist the external auditor in carrying out auditing
environmental activities of economic units.

The problem there is of study is represented in the following main question

"to which Extent a Possibility of Libyan External Auditor for conducting and of
an environment activities of Libyan units"
This question was tackled through sub-questions concerning; availability of
environmental legislation imposed on Libyan economic units; possibility of
auditor’s chance of obtaining guidelines from international environment-related
standards when conducting audit function; economic units acceptance of
environment measurement and disclosure; availability of adequate qualification
and experience for Libyan external auditor to meet environmental audit
requirements. The study main hypothesis states that “Libyan external auditor
lacks for an appropriate level of necessary Possibilities audit environmental
activities of Libyan economic entities”. To test this hypothesis, five sub-
hypotheses were started

The current study aims to identify the extent to which Libyan external
auditor can review Libyan economic entities’ environmental activities when he
is performing his Engagment determining the environmental regulations that
economic units operate accordingly in Libya; recognizing of Libyan external
auditor awareness of environmental audit elements; knowing international
standards and regulations concerning auditing environmental performance of
economic entities; recognition of Libyan entities’ acceptance of environmental
measurement and disclosure; and identifying the necessary competence for
Qualification of experience for Libyan external auditor to undertake
environmental auditing function.

An “inductive-deductive” method was adopted by reviewing relevant
literature; constructing theoretical framework of the research; studying this
framework and stated the hypothesis (the theoretical conclusions of research);
using a questionnaire as a tool of collecting the basic data from a sample of
authorized auditors; classifying at the last analyzing data and concluded results
(empirical conclusions) comparing empirical with theoretical results and
preceding a new evidence in addition to preceding studies about study problem
through the theoretical, some results were obtained.
1.There was no agreed upon definition among audit authors concerning the
concept of environmental auditing.
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2.The importance of environmental auditing lies in its contribution in verifying
compliance of economic units with environmental legislation. One of the major
objectives of environmental audit, however, is making sure that the
environmental performance of economic units is consistent with this
legislation.
3-There are many direct and indirect Reasons may be help Libyan External
Auditor to perform Environment auditing, the most important of them is the
country concerned of issued ligislations and laws relating this matter.
4-There are many professional issues relating to Environment Accounting and
auditing. But in Libya there is no standards relate this subject .
5-Although Environment Measuring of Economic Entities difference from
measuring for Business activities there are a set of technique for
6-There are some of requirements necessary for performing Environment
auditing, as like Environmental measuring and disclosing; availability of
Environment management system, wish are assist for documenting
Environment information in addition, the auditor, who responsible for
performing Environment must be have qualifications different from
qualifications necessary for financial auditing since, scientific equilifications
(chemistry, Engenering, Gologhy, etc.) don't available for one person so the
auditor must lock for assistance from experts of Environment.

Emperical results represent as follows:

1-Majority of training programs relating Accounting and auditing profissional
in Libya consentrated on financial and functional maters so, it neglects
Environment social matters.
2-Although there are Environment ligislatins and laws, there ligislatins laws are
on one hand and dificts, and uncomplete on other, hand in addition, the role of
Environment public Egency (organization) until now is dificiting.
3-Libyan external auditor is acquainted with environmental audit practice and
objectives. He is also aware that such audit cannot be perform unless certain
motives are existed of which environmental laws come first then issuing and
the developing standards by the profession itself.
4-The empirical study revealed that Libyan external auditor thinks that
international standards and procedures are adequate and nationally applicable.
5-It also appears that some economic entities measure and disclose their
environmental activities, But many others completely neglect such aspect.
6-Competence and experience required for carrying out environmental audit
were present in some aspects and absent in other Therefore, Libyan external
auditor is ready to seek advice from environmental experts to perform this task.

Recommendations
1-Libyan economic entities must be compelled to apply environmental laws.

2-The role of public environment organization should be activated in a manner
contributes in accomplishment of environment protection among other goals
that it was established to attain in the first place.
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3-Those in charge of organizing the profession ought to develop standards
related to environmental audit of economic units’ activities in a way helps
Libyan external auditors in efficiently undertaking their role.

4-Economic entities must be enforced to practice environmental measuring and
disclosure along with adopting environmental management system.
5-Educational institutions have a major role in qualifying people in terms of
environmental measuring, disclosure and auditing matters.

6-Environmental awareness should be disseminated among all the community
classes. This can be fairly achieved by launching conferences, forums and alike
that enhance adopting environmental audit in economic enterprises in Libya.
7-Further studies in this respect are also recommended. These studies may
address firms’ expenditure on the environment-related issues, identifying the
extent of such firms compliance with environment laws, or the ability of
internal auditor for carrying out such audit task.
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