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ABSTRACT

Expanding professional services has known considerable attention by
professional organizations and researchers. The importance of this topic
is due to the role played by these services in varying sources of income
and taking advantage from more profitable new services in the light of
increased demand on it. Nowadays, the auditor no longer presents
traditional services such as auditing financial statements and expressing
ones opinion but rather provides other services such consultancy services,
approval of tax return and review of derivative financial instruments.

Therefore, such services are essential today among services presented by
the auditor to clients. And given the importance of the topic, the
researcher performed a filed study to identify the extent to which the
external auditor is aware of the importance of expanding the scope of
professional services to audit firms in Libya. The problematic of the study
consists of attempting to answer the main question: what is the extent to
which the external Auditor is aware of the importance of expanding
the Scope of professional services to audit firms in Libya?

The study was based on the following sub-questions:

- What is the extent to which the external Auditor is aware of the
importance inclusion of tax declaration in expanding the scope of
his services?

- What is the extent to which the external Auditor is aware of the
importance of reviewing derivative financial instruments in
expanding the scope of his services?

- What is the extent to which the external Auditor is aware of the
importance of providing consultancy services in expanding the
scope of his services?

Based on the problematic of the study and its objective, the study has
been divided into two parts:

1** part: Theoretical study, in which of accounting practice and previous
studies were reviewed with relation to expanding professional services
and it was divided into three chapters. The first chapter focused on
clarifying the problematic and the methodology whereas the second
chapter focused on clarifying the other services provided by auditing



profession. The third chapter treated review of derivative financial
instruments and the difficulties encountered by the auditor.

The second part: Field study,

This study aims at identifying the extent to which the external Auditor is
aware of the importance of expanding the scope of professional services
to Audit Firms in Libya. A sample of auditors practicing audit profession
was chosen through their offices in the cities of Tripoli and Benghazi. A
questionnaire was prepared for the purpose of collecting information from
study sample. The number of distributed questionnaires was 106, of
which 95 were recovered. The number of analyzable questionnaires was
88 by 83% of distributed questionnaires. The researcher based his study
on descriptive statistics and inferential statistics by using statistic test for
the purpose of choosing hypotheses and analyzing study data.

The most important results of this study are:

- The External auditor is aware of the importance of the inclusion of
tax declaration in expanding the scope of his professional services.

- The external auditor is aware of the importance of expanding the
scope of his professional services.

- The external auditor is aware of the importance of providing
consultancy services in expanding the scope of his professional
services.

Based on the above results, a set of recommendations were proposed,
namely:

- Activation of professional performance quality control programs in
a manner to ensure commitment of these Firms to provide high
quality service.

- Development of skills and potentials of auditors during their
practice of such services by their participation in specialized
training courses and continual training and qualification.

- Preparation of scientific curricula by academics regarding
derivative financial instruments and how to deal with it when
reviewing it.





