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Abstract

Privatization process requires public sectors including banks to
provide, through their accounting systems, a set of information that helps
in assessment for Privatization purpose. this information enables
determining fair value of stock . So the aim of the study was to know the
suitability of the accounting information of Al - Tejari Al - Watani
bank's accounting system for Privatization function . And for the purpose
of reaching the goal of the study and to answer the question that is (what
suitability of the accounting information of Al - Tejari Al- Watani
bank's accounting system for Privatization function?).

And we have used approach of the case study by answering the
question of the study and to reach the aim of the study, we identified the
data and information produced by the accounting system of Al- Tejari
Al - Watani bank by asking a series of questions and inquiries, through
interviews and analysis the content of the financial statements and annual
reports as means for collecting data and information to reach conclusions
on objectives of the study in Al- Tejari Al- Watani bank, through the
main departments: accounting, banking operations, credit , administration
of inspection, internal audit, Legal and the Department of Management.

The study period was from 1/7/2010 to 8/15/2010 and during this
period interviews have been made with the directors of departments in the
bank as well as to follow the method of analysis content of the financial
statements and annual reports of Al- Tejari Al- Watani bank for
obtaining results on the study question and has been to reach the

following results:



At assessment date , the change in purchasing power and valuation
of deposits in foreign currency exchange rate is not considered .
There were poor investments produced less than required return;
provision for these investments was inadequate ; and they were
registered in historic value .

There were distressed facilities and insufficient provisions to cover ;
delay in collecting facilities irregularly along with financial distress
of some parties granted these facilities .

The fixed asset worth is not in market value ,its technical state is not
taken in account ,nor there consistency between the asset cost and
residual lifetime .

There no periodic following up reports on lawsuits brought against

the bank .

In light of the above results , it could be concluded that accounting

information provided by Al- Tejari Al- Watani bank's accounting system

1s not appropriate for privatization purpose . Therefore , the main

following recommendations may be submitted :

l.

In privatizing the bank , financial statements prepared in historic
value principle should not be relied upon as they present past value
doesn't reflect the real one of the bank assets and liabilities .

It was better by privatizing of the bank after the re-evaluation of
investments to identify good investments and those of others that do
not generate good returns as a regular assessment would lead to fair
market values different from the book values .

It was better, before privatizing of this bank to make sure the
granted guarantees and credit facilities to identify and contain

distressed ones .



Asset value and depreciation allowances should examined as
historical cost doesn't express equitable value at assessment time
Nor historical value-based depreciation allowances reflect the real

diminution in value of the asset .

5. Other receivables ought to be settled before the privatizing of this
bank .
Finally, we obtain some proposals may be complementary research

titles.

1. What extent the relative importance of accounting information for
the purposes of the privatization.

2. A comparative study between a privatized bank and a state bank .

3. A comparative study of the Bank was privatized in the periods
before and after the privatizing .

4. Inflation and its relationship to the evaluation for the purposes of the
privatization .

5. The role of accounting disclosure in the privatization and the reality
of accounting information systems .

6. The possibility of applying the concept of fair value in commercial

banks .



