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Abstract

The internal control is made of some Principals , or a
homogeneous factors that are put by the management to fulfil the
objectives of the economic unit (the firm) . It has been developed
over the years , as an answer to the increasing size of the economic
units , the need to transfer authority to a lower levels of the
management , and to facilitate the job of the external auditors.

The International Settlement Bank created Bazil Commettee ,
for the banking control in 1974 which issued the capital adequacy
agreement in 1988 , and in 1999 it issued the basic principals of the
general framework of the internal control systems in banks , which is
known as Bazil II agreement .

Because Bazil Il agreement is important to be adopted by the
Libyan Commercial banks thus the aim of this study is to focus on
the effectiveness of the internal control systems in the Libyan
commercial banks in order to implement Bazil Il agreement . In
other words this study is trying to answer the following question : To
what extent does the internal control in the Libyan commercial
banks is fulfiling the Bazil Il agreement ?

This study is based on one main hypothesis which is
represented in five sup-hypothesis, The main hypothesis is formed
as :

" The Libyan Commercial Banks do not implement Bazil II
agreement in respect of the internal control "

The sup-hypothesis are :

The Libyan Commercial Banks do not implement bazil II
agreement regarding the supervision of management and
culture control effectively.

The Libyan Commercial Banks do not implement bazil II
agreement concerning the risk and its evaluation .

The Libyan Commercial Banks do not implement bazil II
concerning the control activities and the division of duties.



The Libyan Commercial Banks do not implement bazil II
agreement respecting information and communications
effectively .

The Libyan Commercial Banks do not implement bazil II
agreement regarding the activities of the follow up and solving
its problems .

This study is devided into two parts in order to reach the
results . The first part is devoted to the theoritical framework , while
the second part contains the empirical part.

The first part focuses on : the definition, the component , the
importance , and the aims of the internal control , The risk of a weak
internal control was also discussed .

The Theoretical part has also reviewed Bazil agreement and
examined its aims and the new framework of Bazil II.

The Empirical part of this study covers the survey of the top
management personnel of the Libyan commercial banks in regards
of subject of the study.

A questionnaire was used to collect data and informations
from the deferent levels of the management , These levels include :
- Chairmans of the Boards of directors.
- Members of the Boards of directors .
- Directors of the Departments .
- Heads of offices.
- Heads of Sections.
Four Libyan commercial banks were selected in this study ,
they are :
- Jamhorya Bank
- Sahara Bank.
- National Commercial Bank.
- Al Wahda Bank.
The results of the study, in summary , are :
The Libyan Commercial banks implement effectively the element of
Bazil II in the fields of , management control , risk , separation of
authorities , informations and communications activities , control
and shortcomings awareness.





