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Abstract

The study aims to set general outlines of the Libya's oil price
policy, which must be accompanied with rationalization of
production and increase crude oil reserves. The purposes of
that price policy is to preserve the country's petroleum
wealth for the longest possible period. The study aims also
to find out the extent to which Libya has been successful in
using price policy in achieving that goal.

In order to achieve the dissertation goals a descriptive
analytical method has been used. Progress of crude oil prices
since discovers until 2010 have been reviewed then
descriptive analytical method has been applied to analysis
the statistical data.

This study finds out that there is need to use crude oil as an
instrument of make radical changes in the Libyan economy,
which will allow economy to grow faster and helps to find
alternative resources and ensure its sustainability for future
generations.

Each radical oil strategy must take into account objective
reality, actual possibilities and should also set at the top of
its goals strengthen economics independency and use oil as
a tool for radical changes that can benefit individuals in
society. Moreover, time element should also be taken into
account because oil is non-renewable resource that requires

long run planning to achieve goals.
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