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Definition of Internal Auditing :

" Interna auditing is an independent, objective assurance and consulting
activity designed to add value and improve an organization's operations . It
helps an organization accomplish its objectives by bringing a systematic,
disciplined approach to evauate and improve the effectiveness of risk
management, control, and governance processes” (www.theiia.org ,2008) .
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Abstract

This study aimed to identify the impact of audit committees on efficiency and
effectiveness of the auditing and quality information in the financia reports
through an applied study on the Libyan commercial banks .

In order to achieve this aim , deductive / inductive approach has been used due to
its suitability to the nature of the study , this approach has been used by Financia
Accounting Standard Board in the U.SA since 1973 . Furthermore the
guestionnaire has been used as the main data collection tool from the study
community which is composed of internal auditing directors, genera directors and
chairmen of directors boards of the Libyan commercia banks as well as externd
auditors , the investigators of bank and monetary control department at Libyan
central bank , auditors of Libyan financia auditing authority and the teaching staff
at Benghazi university , faculty of economic instead of financial analysts . (179)
guestionnaire copies were distributed on the study sample , where (173)
guestionnaire copies were given back , (169) of them were valid and complete by a
percentage of 94.5%. Statistical package for social sciences (SPSS) was used to
anayze the data and test the hypotheses.

The study revealed a statigtically significant impact of audit committees in
increasing efficiency and effectiveness of the auditing and quality information in
the financia reports at 0.05 confidence interval level . this main result was
concluded through a group of secondary results which confirmed the impact of
different tasks of audit committees on aforementioned impact . this results provided
empirical support for the study literatures.

A set of recommendations was concluded by this study , the most important ones
were , although this study concerned with survey arguments of limited sample ,
however the researcher recommend that the Libyan Central Bank and the Libyan
Stock Exchange should encourage boards of directors of all Libyan commercia
banks to establish audit committees for their benefits and to consistent with the
newest control requirements & according to the booklet of corporate governance
and guidance of corporate governance which issued by Libyan Central Bank .





