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Abstract

Accounting disclosure about firms' financial predictors is one of the main subjects
that attracted many researchers. Such disclosure considered one of the important factors
that activate stock market along with its role of rationalizing decision-making process.
Therefore, the study problem lies in the difficulty of making financial predictions in the
environment under study. This issue resulted in decrease of accounting disclosure level
about financial predictions in Libya.

Thus, the main goal of this study is identifying the importance of accounting
disclosure about the financial forecasts in rationalizing the decisions of investors in
securities in general and obtaining local evidence from the environment to support the
theoretical conclusions of the study in particular.

The importance of the study derived from particularity of topic of disclosure about
the financial forecasts. This disclosure has a significant informative content that may
affect the stock prices in stock market. This effect, in turn, helps the investors in taking
their future investing decisions in rational manner.

The study adopted deductive, inductive methodology used by US accounting
standard board (ASB) since 1973. It also widely utilized in Libyan universities over the
last decade.

A questionnaire was used as a tool of gathering relevant data of the empirical aspect
of the study. The population of which the data was collected consisted of the investors
who operate in commercial banks, insurance companies, social security, intermediation
financial institutions in eastern region, members of teaching staff of accounting and
finance departments in Benghazi, accountants and auditors registered in stock market and
the department of supervising cash and banks until 31% of October, 2015. SPSS software
was utilized for analyzing collected data.

The study revealed that importance of accounting disclosure about financial
predictions was crucial in rationalizing investment decisions of stock market. The impact
of form, quality, time, and accuracy of accounting disclosure on the forecasts was
positively critical for the investment decision in the stock market. The analysis outcomes
also showed that the study empirical conclusions were consistent with the theoretical
ones.

Based on the obtained results, the main following recommendations may be
submitted. Libyan companies listed in financial market must financially disclose the
financial forecasts. Accounting guide about the way of preparing financial predictions
and determining their different means and forms should be issued in a manner
harmonizes the local environment. Finally, Libyan accountants and auditors association
must set a standard for accounting disclosure about financial forecasts.
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