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Abstract

This study aimed at analyzing the financial performance of the commercial banks
in Libya, and also learn how to employ the funds available to commercial banks in the
various aspects of Libyan investments, and for the purpose of achieving the objectives
of this study, the use of curriculum content analysis Content-(Analysis Content), And
was selected a sample of financial reports for the banking unit, trade and development
for the financial period (2008- 2010), was the application of a set of financial
indicators extracted from the accounting literature, and indicators that have been
applied in the study include (liquidity, profitability, and capital investment, the
durability of the head Money, lending), The most important results of this study: The
bankers maintain high liquidity surpluses, which ultimately reflect the profitability of
the two banks, and in terms of indicators of the recruitment of funds, the two banks
have achieved high employment rates, However, most of these investments were in
the form of certificates of deposit with the Central Bank of low yield and guaranteed,
which accounted for 71% and 65% of the total investment portfolio of the Unit
commerce and development Bank respectively. Exceeding the Basel Committee's 8%,
Where this ratio stood at an average rate of (11.2%) of the Bank of the unit, and
(12.8%) of the Trade and Development Bank, and in terms of leading indicators, it
was clear that the Bank has reduced expansion in lending, while commerce and
development Bank has expanded to grant lending, Among the recommendations that
his proposals study are: The two banks' managements have to develop an appropriate
strategy to invest the surplus liquidity of the two banks, so that this reflects on the end
profitability of the two banks, and the search for more efficient employment areas
instead of investing heavily in certificates of deposit with the low and guaranteed
central bank. The financial performance of the suspension of areas of strength and
increase to develop the financial performance of each bank and the detection of areas

of weakness in them.
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