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Libyan commercial banks are recommended to educate their
personnel about what financial statements contain about off-balance
financing arrangement and related risks. This task can be achieved with
the assistance of accounting departments in Libyan colleges, accounting
and banking training centers. It also recommended conducting more
studies
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Abstract

The impact of disclosing the finance arrangements off-balance sheet
financing on credit decisions of Libyan commercial banks

The current study aims to identify the effect of finance sheet
arrangement disclosure off-balance sheet on bank decisions of granting
credit. As firms conceal their debit by funding off-balance sheet, as the
case of funding lease treated as operating lease, the financial statements
are heterogeneously issued.

Therefore the comparison of these statements would be meaningless
and show the unreal financial position of the farm. However, commercial
banks, among other users of financial reports, rely greatly on these
financial reports to obtain information and related explanations, which
contribute in making credit and investing decisions. The quality of these
decisions is closely related to the extent of their ability to interpret the
informational content via extracting certain financial ratios to examine
the firm ability of repayment.

For the purpose of the study, the following hypothesis was
articulated:

"Accounting disclosure has no effect of financing arrangements off-
balance sheet upon the credit-related decisions."

Credit department of commercial banks were selected as study
population.

The study sample constituted of 12 banks out of 16 participated ones,
which represent 75% of the study population.

The study adopted an empirical method and utilized an questionnaire
as a tool of gathering relevant data from the sample. Data was analyzed
using descriptive statistics for describing the subjects' personal data and
inferring statistics for testing the hypothesis through a set of tests.

The study scientifically ascertained that the disclosure of financing
arrangements off-balance sheet has no effect on credit decisions made by
Libyan commercial banks. This was established through rejecting the
alternative and accepting the null hypothesis.
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